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ORIGIN EB-07 

INFO OCT-01 AF-08 ARA-06 EA-07 EUR- 12 NEA-10 ISO-OO SIG-01 

AGR-05 CEA-01 CIAE-00 COME-OO DODE-OO FRB-03 H-02 

INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 AID-05 

CIEP-01 SS-15 STR-04 ITC-01 TRSE-00 USIA-06 PRS-01 

SP-02 FEAE-00 OMB-01 AGRE-00 SIL-01 /125 R 

DRAFTED BY EB/ICD/TRP:PPPILKAUSKAS:JMM 
APPROVED BY EB:JLKATZ, DESIGNATE 
EB/ICD/TRP:TJO DONNELL 
ARA/ECP:ABERRY 

113268 

R 210243Z SEP 76 

FM SECSTATE WASHDC 

TO AMEMBASSY SANTO DOMINGO 

INFO ALL AMERICAN REPUBLIC DIPLOMATIC POSTS 

AMEMBASSY BANGKOK 

AMCONSUL BELIZE 

AMCONSUL CALI 

AMEMBASSY CANBERRA 

AMCONSUL DURBAN 

USMISSION EC BRUSSELS 

AMCONSUL GUAYAQUIL 

AMEMBASSY THE HAGUE 

AMEMBASSY LONDON 

AMEMBASSY MAPUTO 

AMEMBASSY MANILA 

AMEMBASSY NEW DELHI 

AMEMBASSY OTTAWA 

AMEMBASSY PARIS 

AMEMBASSY PORT LOUIS 

AMEMBASSY PRETORIA 

AMCONSUL RIO DE JANEIRO 

AMCONSUL SAO PAULO 

AMEMBASSY TAIPEI 
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AMEMBASSY TANANARIVE 
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XMT AMEMBASSY MONTEVIDEO 
AMEMBASSY NASSAU 
AMEMBASSY PARAMARIBO 
AMEMBASSY SANTIAGO 


LIMITED OFFICIAL USE STATE 233477 
E.O. 11652: N/A 
TAGS: ETRD, EAGR 

SUBJECT: SUGAR: RECONSIDERATION OF U.S. IMPORT POLICY 

REF: (A) SANTO DOMINGO 4526 (NOTAL), (B) STATE 216100 
(NOTAL) 

1 . U.S. AND WORLD SUGAR PRICES HAVE DECLINED TO BELOW 
NINE CENTS PER POUND FROM JULY LEVELS OF 15 CENTS. THIS 
IS DUE TO RECORD SOUTHERN HEMISPHERE CROPS, THE PRO- 
SPECT OF A LARGER THAN ORIGINALLY EXPECTED EUROPEAN BEET 
SUGAR CROP, AND LOWER CONSUMPTION IN IMPORTING COUNTRIES. 
CURRENT PRICES ARE UNREMUNERATIVE TO U.S. PRODUCERS. AS 

A RESULT AN INTERAGENCY REVIEW OF THE SITUATION HAS BEEN 
UNDERTAKEN INTO WHAT MIGHT BE DONE TO AMELIORATE THE 
SITUATION, AND TO DETERMINE IF ACTION IS NECESSARY. 

2. FYI. THE SENATE FINANCE COMMITTEE, BY RESOLUTION, 

HAS REQUESTED THE U.S. INTERNATIONAL TRADE COMMISSION 
(ITC), UNDERTAKE AN INVESTIGATION UNDER SECTION 201 (B)(1) 

OF THE TRADE ACT OF 1974 TO DETERMINE WHETHER SUGAR IS 
BEING IMPORTED INTO THE U.S. IN SUCH INCREASED QUANTITIES 
AS TO BE A SUBSTANTIAL CAUSE OR THREAT THEREOF TO THE 
DOMESTIC SUGAR INDUSTRY. AN ITC RECOMMENDATION IS NOT 
EXPECTED UNTIL SOMETIME IN MARCH 1977. 

3. CONGRESSMAN BERGLAND (D. MINNESOTA), INTRODUCED A 
"SUGAR SUPPLY ASSURANCE ACT" INTO THE HOUSE ON SEPTEMBER 
9, 1976. THE DRAFT IS NOT EXPECTED TO BE GIVEN CONSIDERA- 
TION IN THIS SESSION OF CONGRESS. IF IT WILL BE 
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REINTRODUCED NEXT YEAR IS NOT KNOWN. (SEE REFTEL B). 

4.IN ANOTHER DEVELOPMENT THE SECRETARY GENERAL OF THE OAS 
FORWARDED AN INFORMAL LETTER TO THE US REPRESENTATIVE 
OUTLINING LATIN AMERICAN CONCERN OVER CURRENT LOW 
PRICES AND THEIR EFFECTS ON LATIN AMERICAN SUGAR 
EXPORTERS. HE FOLLOWED THIS BY REQUESTING THE USG KEEP 
LATIN AMERICAN AND CARIBBEAN PRODUCERS IN MIND BEFORE 
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TARIFFS WERE INCREASED OR ACTIONS TAKEN WITH REGARD TO 
GSP. HE OFFERED TO EXPLORE THE POSSIBILITY OF CONSULTA- 
TION ON THIS MATTER. END FYI. 

5. ADDRESSEES ARE ASSURED THAT THE INTERESTS OF FOREIGN 
SUGAR SUPPLIERS ARE BEING GIVEN CAREFUL CONSIDERATION IN 
POLICY DELIBERATIONS ON THIS MATTER. ROBINSON 
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ORIGIN EB-01 

INFO OCT-01 AF-01 EUR-01 EA-01 ISO-OO /005 R 
66011 

DRAFTED BY: EB/ICD/TRP: PPPILKAUSKAS 
APPROVED BY: EB/ICD/TRP: TJO’DONNELL 

122580 

R 241206Z SEP 76 
FM SECSTATE WASHDC 
TO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY THE HAGUE 
AMEMBASSY OTTAWA 
AMEMBASSY SEOUL 
AMEMBASSY STOCKHOLM 
AMEMBASSY SUVA 
AMEMBASSY TOKYO 
AMEMBASSY VIENNA 
AMEMBASSY MBABANE 
AMEMBASSY LILONGWE 
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FOLLOWING REPEAT STATE 233477 ACTION SANTO DOMINGO 

INFO ALL AMERICAN REPUBLIC DIPLOMATIC POSTS BANGKOK 

BELIZE CALI CANBERRA DURBAN EC BRUSSELS GUAYAQUIL THE HAGUE 

LONDON MAPUTO MANILA NEW DELHI OTTAWA PARIS PORT LOUIS PRETORIA 

RIO DE IANEIRO SAO PAULO TAIPEI TANANARIVE 

XMT MONTEVIDEO NASSAU PARAMARIBO SANTIAGO 21 SEP 76 
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QUOTE LIMITED OFFICIAL USE STATE 233477 
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TAGS: ETRD, EAGR 

SUBJECT: SUGAR: RECONSIDERATION OF U.S. IMPORT POLICY 
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REF: (A) SANTO DOMINGO 4526 (NOTAL); (B) STATE 216100 (NOTAL) 

1 . U.S. AND WORLD SUGAR PRICES HAVE DECLINED TO BELOW 
NINE CENTS PER POUND FROM JULY LEVELS OF 15 CENTS. THIS 

IS DUE TO RECORD SOUTHERN HEMISPHERE CROPS, THE PROSPECT 
OF A LARGER THAN ORIGINALLY EXPECTED EUROPEAN BEET SUGAR 
CROP. AND LOWER CONSUMPTION IN IMPORTING COUNTRIES. 
CURRENT PRICES ARE UNREMUNERATIVE TO U.S. PRODUCERS. AS 
A RESULT AN INTERAGENCY REVIEW OF THE SITUATION HAS BEEN 
UNDERTAKEN INTO WHAT MIGHT BE DONE TO AMELIORATE THE 
SITUATION, AND TO DETERMINE IF ACTION IS NECESSARY. 

2. FYI. THE SENATE FINANCE COMMITTEE, BY RESOLUTION, 

HAS REQUESTED THE U. . INTERNATIONAL TRADE COMMISSION 
(ITC), UNDERTAKE AN INVESTIGATION UNDER SECTION 201 (B)(1) 

OF THE TRADE ACT OF 1974 TO DETERMINE WHETHER SUGAR IS 
BEING IMPORTED INTO THE U.S. IN SUCH INCREASED QUANTITITES 
AS TO BE A SUBSTANTIAL CAUSE OR THREAT THEREOF TO THE 
DOMESTIC SUGAR INDUSTRY. AN ITC RECOMMENDATION IS NOT 
EXPECTED UNTIL SOMETIME IN MARCH 1977. 

3. CONGRESSMAN BERGLAND (D, MINNESOTA), INTRODUCED A 
"SUGAR SUPPLY ASSURANCE ACT" INTO THE HOUSE ON SEPTEMBER 
9, 1976. THE DRAFT IS NOT EXPECTED TO BE GIVEN CONSIDERATION 
IN THIS SESSION OF CONGRESS. IF IT WILL BE REINTRODUCED NEXT 
YEAR IS NOT KNOWN. (SEE REFTEL B). 

4. IN ANOTHER DEVELOPMENT THE SECRETARY GENERAL OF THE OAS 
FORWARDED AN INFORMAL LETTER TO THE US REPRESENTATIVE 
OUTLINING LATIN AMERICAN CONCERN OVER CURRENT LOW 
PRICES AND THEIR EFFECTS ON LATIN AMERICAN SUGAR 
EXPORTERS. HE FOLLOWED THIS BY REQUESTING THE USG KEEP 
LATIN AMERICAN AND CARIBBEAN PRODUCERS IN MIND BEFORE 
TARIFFS WERE INCREASED OR ACTIONS TAKEN WITH REGARD TO GSP. 
HE OFFERED TO EXPLORE THE POSSIBILITY OF CONSULTATIONS ON 
THIS MATTER. END FYI. 

5. ADDRESSEES ARE ASSURED THAT THE INTERESTS OF FOREIGN 
SUGAR SUPPLIERS ARE BEING GIVEN CAREFUL CONSIDERATION IN 
POLICY DELIBERATIONS ON THIS MATTER. ROBINSON 
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